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Let’s get confused!
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1. Tariffs allowed per TAR NC
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Overview
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Three tariff groups

• Consultation: reference prices - min every 5 years, reserve prices -
every tariff period

• Publication: reserve prices - before annual yearly capacity auctions, 
other prices applicable at non-CAM points - before tariff period

Capacity tariffs

• Consultation: min every 5 years
• Publication: before tariff period 

Commodity tariffs

• Consultation: min every 5 years
• Publication: before the tariff period

Non-transmission tariffs



7

Transmission or non-transmission?

Blending, odourisation, biogas, regional networks services, dedicated compression, 
dedicated metering, dedicated pressure, dedicated connections…

(a) costs are caused by both capacity and distance; (b) costs are related to 
infrastructure which is part of RAB for the provision of transmission services
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2. Reserve prices calculation
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Multipliers, seasonal factors, discounts

Multiplier + seasonal 
factor + interruptible 

discount

Multiplier + seasonal 
factor

Multiplier

• firm price is the same for 
a given product but 
interruptible prices can 
differ if Di differ (due to 
different factors Pro/A)

• SF allows for variations in 
the seasonal value of the 
same product

• M describes the pricing 
relationship between the 
short-term product and 
the yearly product
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Level: multipliers and seasonal factors
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Monthly seasonal factors [1]
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Monthly seasonal factors [2]

* Correction factor in step (f):
1.5/15,85402146
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Other seasonal factors

Quarterly SF:

Option 1.  Arithmetic mean of the 
respective monthly SFs
Q1 SF is (1.5+1.7+1.2)/3 = 1.47

Option 2.  Any value between the 
lowest and highest respective 
monthly SFs
Q1 SF is any value between 1.2 and 
1.7 (inclusive)



14

Calculations 1: firm reserve prices

i = quarterly, monthly or daily product
mi = the multiplier for a given product
T = price of the yearly product
d = duration of quarterly, monthly or 
daily product in days

mWD = the multiplier for a within-day 
products
h = duration in remaining hours of the 
gas day

Pst = mi × (T/365) × d

Pst = mwd × (T/8760) × h

Note leap years change in formulae: 366 and 8784
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Diex-ante = discount
A = adjustment factor to reflect 
estimated economic value of the product

Pro = probability of interruption
D = duration of the product
CAP = capacity of the product
N = number of expected interruptions
Dint = expected duration of interruption
CAPav.int = expected amount of 
interrupted capacity

Pro =
N × Dint

D
×

CAP av int

CAP

Diex ante = Pro × A × 100%

Ex-ante



16

‘The ex-post compensation paid for each day on which an 
interruption occurred shall be equal to three times the reserve 
price for daily standard capacity products for firm capacity.’

Option to reimburse the network user for an interruption in the aftermath of the occurrence

If approved by NRA, ex-post can be applied

Compensation for each day of an interruption

Three times the daily reserve price 

Ex-post
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Calculations 2: interruptible reserve prices and 
compensation for interruption

Pst INT = interruptible reserve price
Pst FIRM = firm reserve price of a given 
product

C = compensation
D = duration of interruption for a product 
in gas days (for quarterly, monthly and 
daily) or in hours (for within-day)
D/24 = proportion of the gas day for 
which the capacity was interrupted
I = amount of interrupted capacity

C = 3 × (M × S × T/365) × (I × D)

Pst INT = Pst FIRM × (1 − Diex ante)

C = 3 × (M × S × T/8760) × (I × D/24)

Note leap years change in formulae: 366 and 8784
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3. ENTSOG’s Implementation Document 
and Workshop
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Implementation material

https://entsog.eu/publications/tariffs#TAR-NC-
IMPLEMENTATION

https://entsog.eu/publications/tariffs#TAR-NC-IMPLEMENTATION
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Next steps

IDoc: 
please read 

and 
comment

30 June 2017
TAR-NC@
entsog.eu

Next 
Workshop



Thank You for Your Attention

ENTSOG -- European Network of Transmission System Operators for Gas
Avenue de Cortenbergh 100, B-1000 Brussels

EML:
WWW: www.entsog.eu

Irina Oshchepkova, Tariff Subject Manager

Irina.Oshchepkova@entsog.eu

mailto:Irina.Oshchepkova@entsog.eu
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