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CBAM vs. ETS

*    Calculation of Bankwatch based on the proposed CBAM methodology for all coal-based
power plants in BiH
**   Calculation based on the study of Kopač, Mumović,Miljević, 2019, only for
Elektroprivreda BiH and Elektroprivreda RS 2 |

Calculation
made for CO2 
price
50 EUR/ton

-

only for
electricity

€220 mln

CBAM 
income

EU budget(s) €440 mln

ETS 
allowan

ces

FBiH & RS budgets
ASSUMPTIONS: 
• annual export: 3,400 GWh (20% of BiH coal-based generation)
• the emission factor for BiH is 1.195 tCO2/MWh
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Electricity 
Market 

Framework in 
BiH 

Preparation and adoption of Framework Energy and Climate Law (& supporting 
regulations & tools) on the state level
 Gov Regulation, MRV, ETS Energy & 

Climate 
Framework in 

BiH

2023 2024 2025 2026-30

23 Dec. electricity TSO and NEMO 
to implement TCMs*, NEMO to send
Market Coupling Operator integration
plan to ACER (for Croatian border only); 

Preparation of New State Electricity Law 
(or amendments)

July August Sept Oct Nov Dec

SERC certification of 
TSO (ISO)

Establishment (or 
selection)of NEMO

Establishment of MRV for 
installations 

Climate Neutrality Strategy 
2050 

EnC adopts ETS

Decision by EnC on 
Certification

Introduction of CBAM in EU

Conditions to be fulfilled 
 Market Coupling with EU
 Electricity Package, Renewables 

Directive, Large Combustion Plants 
Directive, Strategic Environmental 
Assessment Directive, State aid, 
and competition acquis -
implemented;

 MRR Regulation and AVR 
Regulation transposed. MRV 
system is functioning;

 Carbon pricing is in place (based on 
Road Map on aligning ETS prices to 
EU level, only for Electricity 
Generation) 

 Commitment to climate neutrality by 
2050 ;

 Low emission development strategy 
with climate neutrality by 2050

Assessment
by EU 

BiH delivers 1st

report to EU

BiH delivers 
2nd report to 
EU (end 2027)

Adoption of State Law, 
Energy & Climate

Adoption of New 
State law on 
Electricity (or 
amendments)

Minor Amend. of Entities & BD 
electricity laws 

EU adopted 
CBAM 
Regulation

May

Unclear if the Market 
of CO2 allowances  
will be regional or 
national

WG 
agreement, 
main 
principles  

WG 
agreement, 
concepts 

Road Map for BiH to get the exemption from CBAM (Regulation (EU) 2023/956, Article 2 par.7)

*TCM (terms, conditions, and mechanisms) are regulatory documents that define the rules, procedures, and guidelines for participation in the 
regional electricity market, market settlement mechanism, balancing and auxiliary services, financial compensation rules, dispute resolution, etc.

EU CBAM

 These 2 Laws are critical  !
 If not adopted in time it will be very 

difficult to reach the deadlines for 
CBAM 

Establishment of 
Power Exchange

Preparation & adoption  of Entities Laws & Regulations on  
Energy & Climate (or amendments)

Adoption of NECP


