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Annex 11/42nd PHLG/06-05-2016 
 

ANNUAL ACTIVITY REPORT  
OF THE BUDGET COMMITTEE 2015 

 
Background and Mandate 
This Annual Activity Report follows the reporting requirements of the Budget Committee [“BC”] 
defined in the "Internal Rules of Procedure of the Budget Committee", in its item III.3, of 30 
January 2008. It has been prepared to be presented at the BC meeting on 20 May 2016.  
 
Activities in 2015 
As a continuation of its work, the Budget Committee met three times in 2015 to discuss budgetary 
and/or financial matters in the context of the implementation of the budget of the Energy 
Community. The agendas of all 2015 meetings are presented in annex 1 to this Report. Minutes of 
all the meetings were approved, distributed to the Members of the Budget Committee and are 
attached also to this report (annex 2).  
 
The members of the Budget Committee were consulted, when necessary, on budget and financial 
related matters. Among others, the Budget Committee had several topics of strategic importance 
on its agenda during 2015, such as:  
 

- Audit Report for 2014 year-end accounts;  
- Budget Utilization Report under Art. 75 of the Treaty for the financial year 2014 as well as 

other reports as required for the Ministerial Council meeting in October 2015, incl.   
- Proposal for the discharge decision of the Director for the financial year 2014;  
- Discussions on the budget of the Energy Community for the biennium 2016-2107; 
- Discussion of proposed approach the reimbursement of travel expenses to the eligible 

participants at the meetings of the Energy Community (per diems scenario)1.  
- Director’s requests for preliminary agreements and then his reporting on the UK and Polish 

governments’ donation for projects in Ukraine; 
- Consideration of initial proposals for amendments of certain rules of the Energy Community 

with relevance for decision by Ministerial Council in 2016;  
- Secretariat’s plans on the required extension of its existing office (due to the growth of the 

Secretariat); 
 
In 2015, Mrs. Paloma  ABA-GARROTE was in charge of chairing the Budget Committee meetings. 
 
Conclusions 
In 2015 the Budget Committee received from the Secretariat all requested information of financial 
relevance in order to carry its tasks of supervision and advice.  
At the time of this report, the Energy Community Financial Statements 2015 were audited and an 
unqualified audit opinion was issued. The Auditors’ Report 2015 will be presented to the BC 
meeting on 20 May 2016. 
 
Based on all reports related to the budget execution for 2015, the Budget Committee concluded to 
propose the discharge decision for year 2015 to the Ministerial Council of the Energy Community 
at its next meeting on 14 October 2016.  
  
                                                        
1 As a result of analysis and discussions the approach has not been adopted; 
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ANNEXES: AGENDA (Annex 1) AND MINUTES OF THE BUDGET COMMITTEE MEETINGS IN 
2015 (Annex 2) (in chronological order) 
 
I. Agenda of 24th meeting of the Budget Committee of 17 March 2015  

1. Audit Report 2014 / Presentation of year-end accounts by KPMG      
2. Budget 2015 and Director’s presentation of the Annual Work Programme  
3. Energy Community Budget 2016-2017  
4.   Misc. 

II. Agenda of 25th meeting of the Budget Committee of 23 June 2015 
 

1. Welcome and Follow-up of last meeting of 17 March 2015  
2. Financial Reporting for the year 2014: “A” points at the Ministerial Council meeting  

2.1. Presentation and discussion of the draft reports to be presented at the Ministerial 
Council   
2.2. Approval of all draft reports to be presented to PHLG and MC by the Budget 
Committee 
2.3. The Discharge of the Director draft Decision discussion 
2.4. EU representatives presented the Commission’s proposal on the budget of the Energy 
Community for 2016-2017 
2.5. The initial draft budget proposal was revised from 5,2 Mio EUR to 4,7 Mio EUR 
2.6. Ukrainian proposal and request to consider the change in principles applied by the 
ECS in the reimbursement of travel expenditures (per diems scenario) 
2.7. Status of budget utilization 2015 
    

4. Miscellaneous 
4.1. Donations of UK and Polish governments for the projects to be implemented in Ukraine; 

III. Agenda of the 26th meeting of the Budget Committee of 16 December 2015  
 
1. Welcome and follow up of the last BC meeting (Secretariat’s presentation of the DSA 

scenario) 
2. Budget 2015 

2.1. Current budget utilization report   
2.2. Budget contributions 2015 – payments and repayments 
2.3. Collection of 2016 contributions 
2.4. Outlook for the budgets 2016-2017 
2.5. Takeover of INOGATE project 
2.6. Increase of the rent costs and new premises 

 
3. Budget Committee work in 2016  
4. Misc.  

4.1. Financial reporting deadlines for 2016 
4.2. Preliminary considerations on amendments of the Recruitment Rules and of the Staff    
Regulations in 2016 
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